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Undeveloped Acreage Holdings 
@ “Langley” Acreage—50% Working Interest 


@ Acreage Owned By Eagle Exploration 
Company (West Trend Resources, Ltd., Owns 
47% of Eagle Exploration Company) 


To Our 
Shareholders: 


While West Trend Resources, Ltd., has 
been a publicly-held company for only a 
short period of time, I am pleased to report 
a great deal of progress has been made 
toward accomplishing our goals. We are 
even more encouraged by our future plans 
and prospects. A discussion of some of our 
activities and upcoming important develop- 
ments follows: 


Eagle Exploration Company 


West Trend was conceived as primarily an 
acreage company, and as such, has em- 
barked on an aggressive and successful ac- 
quisition program during the past nine 
months. As we explained in our six months 
report, most of these acquisitions were ac- 
complished through Eagle Exploration Com- 
pany of Denver, Colorado. West Trend cur- 
rently owns 675,000 shares, or roughly 45 
percent of Eagle Exploration Company, 
which is now in the early stages of becom- 
ing a public company. As such, Eagle is 
prohibited by the U.S. Securities and Ex- 
change Commission from releasing any in- 
formation other than what has been pro- 
vided in the prospectus. As a major stock- 
holder, West Trend does not in any way 
wish to impede the progress of this offering. 
Therefore, we will necessarily be brief in 
the description of our activities, the majority 
of which center around Eagle. 

After Eagle’s offering and quiet period 
have been completed you will be informed 
in some detail as to the scope of our opera- 
tions. Meantime, you may be interested to 
know that Eagle hopes to offer its shares to 
the public early this fall at approximately 
$6.00 per share. West Trend purchased its 
675,000 shares on December | for a total 
consideration of $500,000, or approximately 
75 cents per share. We are certain this in- 
vestment in Eagle Exploration Company will 
play a major role in shaping the future of 
West Trend Resources. 


Acreage Update 

As we reported to you in our six months 
report, West Trend Resources is currently 
involved in several acreage plays encom- 
passing approximately 310,000 gross acres 
in 10 states in the U.S. (Please refer to the 
map on the opposite page.) Our interests 
vary from 25 percent to 100 percent in these 
prospects and with and through Eagle, we 
are attempting to finalize arrangements for 
exploration and development. At this time, 
we have entered into a number of agree- 
ments which are in various stages of com- 
pletion. We anticipate these agreements will 
lead to our participation in the drilling of as 
many as 50 test wells during the coming 
year. 

We have encountered some unusual de- 
lays and accompanying frustrations with 
regard to some of these activities which 
have slowed our progress. For example, the 
recent shut-down of the U.S. Bureau of 
Land Management (BLM), by Interior Secre- 
tary Cecil Andrus has affected our opera- 
tions in several ways. The shut-down de- 
layed our receipt of approved lease assign- 
ments on the Langley acreage, therefore 
delaying any further development. We have 


been informed, however, that the State of 
Wyoming has sent its approval for all of its 
assignments; Colorado has approved all but 
one of the assignments, but none are of- 
ficially approved from any of the other states 
included in our 50 percent-owned acquisi- 
tion. We are expecting approvals immi- 
nently. 

The shut-down also resulted in delaying 
the drilling of a well at one of our Wyoming 
prospects. We are hoping to obtain an off- 
setting lease in the BLM’s simultaneous fil- 
ing lottery system and delayed actual drill- 
ing operations until we received the results 
from the lottery, which, of course, was tem- 
porarily suspended. The U.S. Department of 
Interior has advised us that the simultaneous 
filings will resume later this month and we 
hope to begin drilling on this prospect 
almost immediately. 

West Trend has sold its 100 percent in- 
terest in what has been named the “Landis” 
acreage to Eagle Exploration Company. 
Since West Trend owns 45 percent of Eagle, 
your Company will continue to benefit from 
any operations on the 84,000 acre parcel. 
Development plans are indefinite at this 
time. 

In addition, West Trend recently pur- 
chased a 25 percent working interest in 
60,000 acres in Colorado. Due to the highly 
competitive nature of our business, how- 
ever, we have chosen to limit the reporting 
of any specific information until the play has 
been completed. We will inform you as to 
our intentions and activities regarding this 
acreage in later communications. 


Canadian Operations 

Due to the present state of the oil industry 
in Canada, West Trend has chosen to place 
less emphasis on our Canadian operations 
and focus primarily on the United States. 
We will maintain our offices in Vancouver 
and Calgary for the time being in hopes that 
Canadian government attitudes toward inde- 
pendent oil companies will change in the 
near future. Meantime, we are continuing to 
receive some income from production in the 
Pembina South Area of Alberta but have no 
plans to participate in any further develop- 
ment. 


In Summary 

West Trend Resources, Ltd. is looking for- 
ward to a very active year based on the ac- 
celerated pace established this year. We are 
still in the very early stages of our corporate 
development and would be very cautious 
with regard to financial predictions. There 
is no doubt, however, that the value of our 
acreage continues to increase substantially. 
In the interim, we appreciate your con- 
tinued support and welcome your comments 
and suggestions. 


For the Board of Directors, 
= i eS 
Ve) yy ee aa =< 


R. A. Bruce McDonald, President 
June 25, 1980 


Consolidated 


Balance 
Sheet 


March 31, 1980 
ASSETS 


CURRENT 
Cash 
Term deposits 
Accrued interest receivable 
Accounts receivable 
Prepaid expenses 


RESOURCE PROPERTIES (Note 2) 

INVESTMENTS AND ADVANCES (Note 3) 

OFFICE FURNITURE AND EQUIPMENT (Note 4) 
INCORPORATION EXPENSE 

DEFERRED EXPLORATION, DEVELOPMENT 

AND ADMINISTRATION EXPENDITURES—Exhibit B 


LIABILITIES 


CURRENT 
Bank indebtedness (Note 5) 
Accounts payable 
Loan payable—shareholder 
Promissory note payable (Note 6) 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL 
Authorized 
3,000,000 common shares without par value 
Issued (Note 7) 
RETAINED EARNINGS—Exhibit C 


The accompanying notes are an integral part of these consolidated financial statements. 


1980 


$ 177,974 
71,500 

247 

350 

4,504 


254,575 
Pool oz 
682,353 


850 
L205 


326,185 
$2,616,960 


$ 192,000 
23,625 

487 
374,649 


590,761 


To2 1,009 
98,240 


2,026,199 
$2,616,960 


1979 


(Restated 
Note 8) 


$10,431 
59,200 


123 
69,754 


6,000 


17205 


3,896 
$80,855 


Consolidated Year Ended March 31, 1980 _1980_ 1979 


Statement of ye ed ea lei Stee ee a 
. nrealize ain on issue of subsidiary’s 
Actes and shares (Note 3) $98,240 =e 
Earnings EARNINGS FOR THE YEAR 98,240 -- 
RETAINED EARNINGS, BEGINNING — — 
RETAINED EARNINGS, ENDING—Exhibit A $98,240 S Seay 
The accompanying notes are an integra! part of these consolidated financial statements. 
£ ; 
Consolidated Year Ended March 31, 1980 1980 1979 
Statement of EXPLORATION AND DEVELOPMENT 
Deferred Canadian Exploration and Development 
= Mink Lake Prospect, Alberta 
Exploration, Drilling costs $ 10,841 $ — 
Development Less: recovery of costs ___9,496 — 
and ; 1,345 = 
Administration die an ea 
= ou embina, erta 
Expenditures Drilling costs 49,044 — 
Completion costs 26,462 oe 
Well equipment 7,653 os 
Bottling equipment 3,640 — 
Surveying and engineering ___ 2,394 2. 
89,193 — 
Less: production revenue __ 350 — 
88,843 — 
Surveying and engineering Bi 183 ps 2ie 
915307) ps2iz 


Foreign exploration and development 
Roberts County, Texas, U.S.A. 
Morrison Well 


Drilling costs 40,432 — 
Carter Well 

Drilling costs 30,154 — 

Surveying, engineering and other 1,438 = 
72,024 ee 
TOTAL EXPLORATION AND DEVELOPMENT FOR THE YEAR 163,401 ee Ay 
ADMINISTRATION—Schedule 1 188,888 679 
TOTAL DEFERRED EXPENDITURES FOR THE YEAR 322,289 3,896 
BALANCE, BEGINNING 3,896 ae 
BALANCE, ENDING—Exhibit A $326,185 $3,896 

The accompanying notes are an integral part of these consolidated financial statements. 


Consolidated Year Ended March 31, 1980 _1980_ 1979s 
Statement of es 
- ote 
Changes in SOURCE OF WORKING CAPITAL 
Financial ee chore 
Position Earnings—Exhibit B $ 98,240 Sige 
Item not affecting working capital 
Gain on issue of subsidiary’s shares ( 98,240) $ — 
Total generated from operations — — 
Issue of shares 
For cash (net of underwriting costs) 1,679,200 76,000 
1,679,200 76,000 
APPLICATION OF WORKING CAPITAL 
Acquisition of resource properties 1,345,792 6,000 
Deduct: resource property paid for by 
issue of shares 118,759 — 
1277 033 6,000 
Purchase of shares of Eagle Exploration Company 578,362 _ 
Advances to Eagle Exploration Company Sa — 
Office furniture and equipment 1,062 — 
Incorporation expense — 203 
Exploration and development expenditures—Exhibit C 163,401 Spet wi 
Administration expenditures (net of depreciation 
and bank loan guarantee fee)—Schedule 1 104,676 679 
2,080,285 LIEGE 
(DECREASE) INCREASE IN WORKING CAPITAL ( 401,085) 64,899 
WORKING CAPITAL, BEGINNING 64,899 — 
WORKING CAPITAL (DEFICIENCY), ENDING $( 336,186) $64,899 
WORKING CAPITAL (DEFICIENCY) REPRESENTED BY: 
Current assets $9254,575 $69,754 
Current liabilities 590,761 4,855 
$( 336,186) $64,899 


The accompanying notes are an integral part of these consolidated financial statements. 


Notes to 
Consolidated 
Financial 
Statements 


1. SIGNIFICANT ACCOUNTING POLICIES 


a) 


Principles of Consolidation 


These financial statements include the 
accounts of West Trend Resources Ltd. 
and its wholly-owned subsidiary, West 
Trend Resources Corporation, a Texas, 
U.S.A. company. 


b) Resource Properties 


It is the company’s policy to record 
acquisitions of resource properties and 
related development and administra- 
tion expenditures at costs incurred 
which will be written off against subse- 
quent proceeds of production, or al- 
ternatively will be written off to deficit 
at such time that resource properties 
are determined to have no commercial 
value. Recorded costs of resource 
properties and related deferred ex- 
penditures are not intended to repre- 
sent present or future values. 


Investment 


The company owns 45% of the com- 
mon shares issued and outstanding of 
Eagle Exploration Company, a Col- 
orado, U.S.A. company. The company 
accounts for its investment in Eagle 
Exploration Company on the equity 
basis whereby the investment is ini- 
tially recorded at cost and adjusted to 
recognize the company’s share of the 
gain resulting from an issue of com- 
mon shares of Eagle Exploration 
Company to investors other than the 
company. No earnings or losses have 
been recorded as Eagle Exploration 
Company has not yet completed its 
first fiscal year (incorporated October 
ae WTO): 


The book value of this investment is 
not intended to represent present or 
future market values. 


d) Foreign Currencies 


Foreign currency accounts are trans- 
lated to Canadian dollars as follows: 


Current assets and liabilities at year 
end exchange rates; 


Other assets and liabilties at ex- 

change rates prevailing at the dates 

of transactions; 

Revenue and expenses at the aver- 

age monthly rate of exchange; 
Exchange gains and losses on transla- 
tion of foreign currencies are included 
in net income. 


March 31, 1980 
2. RESOURCE PROPERTIES 


a) The company entered into an 


agreement dated March 27, 
1979 to obtain a 100% work- 
ing interest in an Alberta pet- 
roleum and natural gas lease 
located in the South Pembina 
property in Alberta. In order 
to obtain the 100% working 
interest, the company must 
drill a test well and bear 
100% of the costs of the test 
well. Subsequent to this 
agreement the company en- 
tered into a participation 
agreement whereby the com- 
pany farmed out 80% of its 
working interest to 3 partici- 
pants in consideration for 
their paying 80% of the costs 
of the test well. The effect of 
this agreement reduces the 
company’s working interest to 
20%. This working interest is 
further reduced by 50%, 
which reverts back to the 
original farmor when the 
company has recovered all of 
its costs of drilling and com- 
pleting the test well and all 
the operating costs incurred 
in the operation of the test 
well 


b) The company entered into an 


agreement dated September 
1, 1979 to obtain a 50% 
working interest in about 
250,000 acres of land in 10 
states in mid-western U.S.A. 
The costs incurred and to be 
incurred by the company to 
maintain its 50% interest are 
as follows: 


Acquisition costs 


(i) Paid to March 31, 
1980 U.S. $624,604 

(ii) Promissory note payable 
on or before January 15, 


1981 in the amount of 
U.S. $316,828 


Lease rentals to March 31, 
1980 U.S. $115,735 


c) The company entered into an 


agreement dated September, 
1979 to obtain a 47%2% work- 
ing interest in the Mink Lake 
Prospect, Alberta. In order to 
obtain this working interest, 
the company has issued 
131,955 shares at a deemed 
value of 90¢ per share 


1980 1979 


$ 6,000 $ 6,000 


724,434 — 


366,412 — 


1,090,846 


lop as == 


1,227,023 — 


118,759 — 


Notes to 2. RESOURCE PROPERTIES (Continued) 5. BANK INDEBTEDNESS 

Consolidated Giihetcenieanvee tence ayo 1980 1979 Bank indebtedness is a Bank of Montreal 

Fi ial agreement dated September demand loan, secured by the personal 

Seniors t 24, 1979 to obtain a 5% A guarantee of a director of the company. 

n working interest in a well lo- 
tatements cated on the Morrison Ranch . PROMISSORY NOTE PAYABLE 
and N.W. Quinduno Areas, Th : eet d 
Roberle County, Texas e promissory note payable is secure 
U.S.A. The company pur- on the 250,000 acres of land in 10 states 
chased this agreement from a in mid-western U.S.A. referred to in Note 
shareholder and director of 2(b), the note payable is non-interest 
ea Hee B bearing and is due on January 15, 1981. 
10. 


Total—Exhibit A $1,351,792 $ 6,000 


3. INVESTMENTS AND ADVANCES 


Investment 1980 
Initial cash outlay $578,362 
Unrealized gain on 

issue of shares 98,240 
Advances 676,602 

sy A Aaill 

Total—Exhibit A $ 682,353 


On December 1, 1979 the company pur- 
chased a 50% interest (675,000 common 
shares) in Eagle Exploration Company. 
Subsequent to this date Eagle Exploration 
issued 150,000 common shares on a pri- 
vate placement to investors other than 
the company at a price higher than the 
company’s original cost. Consequently 
the transaction generated an unrealized 
gain to all shareholders of $218,311 and 
reduced West Trend's interest in Eagle 
Exploration to 45%. West Trend’s share 
of this gain is $98,240. No deferred in- 
come taxes have been accrued on this 
gain as it is management's intention for 
these shares to be held as a long-term in- 
vestment. 


The major assets of Eagle Exploration are 
undeveloped oil and gas properties. 


Eagle Exploration is currently preparing 
to file with the Securities and Exchange 
Commision in the United States, a public 
offering of 1,100,000 of its common 
shares at an offering price from U.S. 
$4.75 to U.S. $6.00. When this share 
issue has been executed the West Trend 
interest will be reduced to approximately 
26%. 


. OFFICE FURNITURE AND EQUIPMENT 


1980 
Office furniture and 
equipment, at cost $1,602 
Less: Accumulated 
depreciation 212 
Total—Exhibit A $ 850 


The Office furniture and equipment is 
depreciated on the declining-balance 
basis at a rate of 20%. 


. SHARE CAPITAL 


Number of 
Shares Amount 


For cash Balance, 
March 31, 1979 760,002 $ 76,000 
Issued during the 

period for cash 


At $0.90 per share 500,000 450,000 
At $1.50 per share 275,000 412,500 
At $1.00 per share 493,700 493,700 
At $1.75 per share 275,000 481,250 


2,303,702 1,913,450 


Issued for property 
At a deemed value 
of $0.90 per share 131,955 118,759 


Issued for bank loan 
guarantee ata 
deemed value of 
$2.70 per share 20,000 54,000 


2,455,657 2,086,209 


Deduct: Underwriting 
costs -- 158,250 


Total—Exhibit A 2400 000 SI Oe oS 


The company has the following share op- 
tions outstanding at March 31, 1980. 


a) Subject to regulatory approval, the com- 


pany during the year has granted a direc- 
tor an option to purchase 50,000 shares of 
the company at a price of $1.50 per share 
to August 14, 1980 or at a price of $1.75 
per share from August 15, 1980 to August 
14, 1981. 


b)Subject to regulatory approval, the com- 


pany during the year has granted another 
director an option to purchase 25,000 
shares of the company at a price of $1.50 
per share to August 14, 1980 or at a price 
of $1.75 per share from August 15, 1980 
to August 14, 1981. 


On May 6, 1980, the company has by 
special resolution increased the author- 
ized share capital of the company from 
3,000,000 to 10,000,000 shares without 
par value. Subject to regulatory approval, 
the company proposes to issue to an : 
underwriter 350,000 shares with an option 
to purchase a further 100,000 shares 
within 90 days of acceptance by the 
regulatory authority. 


Notes to 8. COMPARATIVE FIGURES 


Consolidated Certain 1979 figures, provided for the 
= = purpose of comparison, have been re- 
Financial classified in accordance with the current 


Statements year’s presentation. 


9. REMUNERATION OF DIRECTORS AND 
OFFICERS 
The total remuneration received by di- 


rectors and officers of the company for the 
year is $16,600. 


Consolidated Year Ended March 31, 1980 1980 1979 
Schedule of (Restated 
Administration Note 8) 
Expenditures Accounting $ 10,388 $ 808 
Bank charges and interest 6,601 3 
Bank loan guarantee fee (issue of shares) 54,000 = 
Depreciation ZiZ — 
Foreign exchange loss 12,268 -- 
Franchise tax, Texas, U.S.A. 743 — 
Legal 20,695 — 
Management fee 13,000 — 
Office salaries and benefits 6,785 — 
Office expense 7,244 10 
Printing 6,683 “= 
Rent 4,016 — 
Registrar fees 2,959 -— 
Telephone 3,424 — 
Travel and business promotion 23,601 668 
172,619 1,489 
Interest income CLSr7S1) CPS l0) 
TOTAL ADMINISTRATION EXPENDITURES FOR THE YEAR— 
Exhibit C $158,888 679 


Auditors’ 
Report 


The Shareholders, 
West Trend Resources Ltd. 
Vancouver, British Columbia 


We have examined the consolidated bal- 
ance sheet of West Trend Resources Ltd. as 
at March 31, 1980 and the consolidated 
statements of earnings and retained earn- 
ings, deferred exploration, development and 
administration expenditures and changes in 
financial position for the year then ended. 
Our examination was made in accordance 
with generally accepted auditing standards, 
and accordingly included such tests and 
other procedures as we considered neces- 
sary in the circumstances. 


In our opinion, these consolidated finan- 
cial statements present fairly the financial 
position of the company as at March 31, 
1980 and the results of its operations and 
changes in its financial position for the year 
then ended in accordance with generally 
accepted accounting principles applied on a 
basis consistent with that of the preceding 
year. 


Chambers Fhsein! #6 


Chartered Accountants. 


May 9, 1980 


Management 
Profiles 


Corporate 
Data 


R. A. Bruce McDonald, is an officer 
and/or director of West Trend Resources 
Ltd., Pilgrim Petroleum, Inc., Ohio Re- 


sources Company, Rockwell Mining Corpo- 
ration, Calpetro Resources, Inc., Conbau 


Resources, Ltd., Rocky Mountain Energy 


Corporation and Pierce Coal & Construction 
Company. From 1965 to 1976, Mr. McDonald 
was the owner and manager of Target Man- 

agement and Research, Ltd., a company en- 


gaged in financial consulting. 


John R. MacMillan, received a B.A. Sc. 


degree from Queens University in 1957. 


From 1957 to 1963, he was a technical rep- 


Offices: 

Headquarters 

890-999 West Hastings Street 
Vancouver, British Columbia V6C 2W2 
(604) 689-1428 


Calgary 

3015 Shell Tower 

400 4th Ave. S.W. 
Calgary, Alberta T2P 054 
(403) 264-2160 


Denver 


Eagle Exploration Company 
200 16th Street 

Denver, CO 80202 

(303) 892-6724 


Officers and Directors: 
West Trend Resources, Ltd. 


R. A. Bruce McDonald 
President and Director 


John Ross MacMillan, P. Eng. 


Vice President and Director 


Edwin Francis Devlin 
Director 


Francoise Otto 
Secretary 


Eagle Exploration Company 


Raymond N. Joeckel 
President and Director 


Norman W. Jeffries 
Vice President, Exploration and Director 


resentative with Dow Chemical of Canada, 
Ltd. From 1963 to 1973, he was marketing 
manager for Shaw Pipe Industries, a pipe- 
line materials manufacturer in Calgary, 
Alberta, Canada. From 1973 to 1974, he was 
vice president of Viking Engineering which 
rendered petroleum consulting services and 
from 1974 to 1978, was vice president of 
Colony Resources, an oil and gas explora- 
tion firm. Mr. MacMillan is a member of the 
Alberta Association of Professional Geolo- 
gists, Engineers and Geophysicists. 


Edwin Frances Devlin is the owner of 
Devlin Realty, Ltd., of Vancouver British 
Columbia. 


Paul M. Joeckel 

Vice President, Land and Director 
R. A. Bruce McDonald 
Secretary-Treasurer and Director 
John R. MacMillan 

Director 

Richard Gonzales 

Director 
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Chambers, Phillips & Co. 


Vancouver, B.C. 
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Guaranty Trust Company 
800 West Pender Street 
Vancouver, B.C. 
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Canarim Investment 
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Vancouver, B.C. 
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Bank of Montreal 

King & Victoria Streets 
Toronto, Ontario 
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